
INSURANCE REQUIREMENTS FOR ACTIVITIES PERFORMED 

FOR MICHIGAN DEPARTMENT OF TRANSPORTATION 

2.130 Insurance 

2.131 Liability Insurance 

The Contractor must provide proof of the minimum levels of insurance coverage as indicated below. The insurance must 

protect the State from claims which may arise out of or result from the Contractor’s performance of services under the 

terms of this Contract, whether the services are performed by the Contractor, or by anyone directly or indirectly employed 

by the Contractor or by anyone for whose acts they may be liable. 

The Contractor waives all rights against the State of Michigan, its departments, divisions, agencies, offices, commissions, 

officers, employees and agents for recovery of damages to the extent these damages are covered by the insurance policies 

the Contractor is required to maintain under this Contract. 

All insurance coverage provided relative to this Contract/Purchase Order are PRIMARY and NON- CONTRIBUTING to 

any comparable liability Insurance (including self-insurances) carried by the State. 

The insurance must be written for not less than any minimum coverage specified in this Contract or required by law, 

whichever is greater. 

The insurers selected by Contractor must have an A.M. Best rating of A or better, or as otherwise approved in writing by 

the State, or if the ratings are no longer available, with a comparable rating from a recognized Insurance rating agency.  

All policies of insurance required in this Contract must be issued by companies that have been approved to do business in 

the State. 

See www.michigan.gov/dleg. 

Where specific limits are shown, they are the minimum acceptable limits. If Contractor’s policy contains higher limits, the 

State must be entitled to coverage to the extent of the higher limits. 

The Contractor is required to pay for and provide the type and amount of insurance    X  checked below: 

  X 1. Commercial General Liability with the following minimum coverage: 

$2,000,000 General Aggregate Limit other than Products/Completed Operations 

$2,000,000 Products/Completed Operations Aggregate Limit 

$1,000,000 Personal & Advertising Injury Limit 

$1,000,000 Each Occurrence Limit 

The Contractor must list the State of Michigan, its departments, divisions, agencies, offices, commissions, officers, 

employees and agents as ADDITIONAL INSUREDS on the Commercial General Liability certificate. The Contractor 

also agrees to provide evidence that Insurance policies contain a waiver of subrogation by the insurance company. 

To the above policy, the following additional insured phrase shall be added in its entirety: Shiawassee County, the 

Board of County Road Commissioners, County Road Commission, State of Michigan, Michigan Transportation 

Commission, Department of Transportation, and government bodies performing permit activities under a maintenance 

contract, and all officers, agents and employees of all the above, for claims arising out of, under, or by reason of 

operations covered by the permit issued to the permittee. 

  X 2. If a motor vehicle is used to provide services or products under this Contract, the Contractor must have vehicle 

liability insurance on any auto including owned, hired and non-owned vehicles used in Contractor’s business for bodily 

injury and property damage as required bylaw. 

The Contractor must list the State of Michigan, Its departments, divisions, agencies, offices, commissions, officers, 

employees, agents as ADDITIONAL INSUREDS on the vehicle liability certificate. The Contractor also agrees to provide 

evidence that insurance policies contain a waiver of subrogation by the insurance company. 

  X 3. Workers compensation coverage must be provided according to applicable laws governing the employees and 

employers work activities in the state of the Contractor’s domicile.  If the applicable coverage is provided by a self-

Insurer, proof must be provided of approved self-insured authority by the jurisdiction of domicile. For employees working 

outside of the state of qualification, Contractor must provide appropriate certificates of Insurance proving mandated 

coverage levels for the jurisdictions where the employees’ activities occur. 

Any certificates of Insurance received must also provide a list of states where the coverage is applicable. 
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The Contractor also agrees to provide evidence that insurance policies contain a waiver or subrogation by the Insurance 

Company. This provision must not be applicable where prohibited or limited by the laws of the jurisdiction in which the 

work is to be performed. 

  X 4. Employer’s liability insurance with the following minimum limits: 

$100,000 each accident 

$100,000 each employee by disease 

$500,000 aggregate disease 

2.132 Subcontractor Insurance Coverage — Deleted — Not Applicable 

2.133 Certificates of Insurance and Other Requirements 

Contractor must furnish to DMB-Purchasing Operations, certificate(s) of insurance verifying insurance coverage or 

providing satisfactory evidence of self-insurance as required in this Section (the “Certificates”). The Certificate must be 

on the standard “accord” form or equivalent. THE CONTRACT OR PURCHASE ORDER NO. MUST BE SHOWN ON 

THE CERTIFICATE OF INSURANCE TO ASSURE CORRECT FILING. All Certificate(s) are to be prepared and 

submitted by the Insurance Provider. All Certificate(s) must contain a provision indicating that coverages afforded under 

the policies WILL NOT BE CANCELLED. MATERIALLY CHANGED, OR NOT RENEWED without 30 days prior 

written notice, except for 10 days for non-payment of premium, having been given to the Director of Purchasing 

Operations, Department of Management and Budget. The notice must include the Contract or Purchase Order number 

affected. Before the Contract is signed, and not less than 20 days before the insurance expiration date every year 

thereafter, the Contractor must provide evidence that the State and Its agents, officers and employees are listed as 

additional insureds under each commercial general liability and commercial automobile liability policy. In the event the 

State approves the representation of the State by the insurer’s attorney, the attorney maybe required to be designated as a 

Special Assistant Attorney General by the Attorney General of the State of Michigan. 

The Contractor must maintain all required insurance coverage throughout the term of the Contract and any extensions and, 

In the case of claims-made Commercial General Liability policies, must secure tail coverage for at least three years 

following the expiration or termination for any reason of this Contract. The minimum limits of coverage specified above 

are not intended, and must not be construed, to limit any liability or indemnity of Contractor under this Contract to any 

indemnified party or other persons. Contractor is responsible for all deductibles with regard to the insurance. If the 

Contractor fails to pay any premium for required insurance as specified in this Contract, or if any insurer cancels or 

significantly reduces any required insurance as specified in this Contract without the State’s written consent, then the 

State may, after the State has given the Contractor at least 30 days written notice, pay the premium or procure similar 

insurance coverage from another company or companies. The State may deduct any part of the cost from any payment due 

the Contractor, or the Contractor must pay that cost upon demand by the State. 

2.140 Indemnification 

2.141 General Indemnification 

To the extent permitted by law, the Contractor must indemnify, defend and hold harmless the State from liability, 

including all claims and losses, and all related costs and expenses (including reasonable attorneys’ fees and costs of 

investigation, litigation, settlement, judgments, interest and penalties), accruing or resulting, to any person, firm or 

corporation that may be injured or damaged by the Contractor in the performance of this Contract and that are attributable 

to the negligence or tortious acts of the Contractor. 

2.142 Code Indemnification — Deleted — Not Applicable 

2.143 Employee Indemnification — Deleted — Not Applicable 

2.144 Patent/Copyright Infringement Indemnification — Deleted — Not Applicable 

 

#071B9200207  

 

 

2/16/2015 


